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MWD 2011 72072 31 DYDY NIAND DY DPNIYN D1IDIN MNITY 713 7N NN IPNY DOVNINN
STPIND ININD NNMPNONY

noYoMmwn 01on” IFRS 11 =

NINTD NAPNA DIMNN DIMPR) MNPOY - 4 NNa

9 5y (nnY — ONY) NN VPN OAMYN PIAY NIAND P2 DIDN ONN) 2012 I 25 DY N
(7D50NN” -19ND) NN YAV 1) NHANN YIDIN ,DO0N2 DXNIAPN DODNNN OOXNIND MNPPNND 1902
S IPOTI DONINN IPOY Y

mMnonr -ono) MMBTU 8,000,000-5 5y N0y 192NN Y wOPN AWUN PIIVYN DD Mnd .1

MMBTU 118,000,000-39 N9 N9 192NN 7y waPN WX NY9ON DN MND (7 mvn
(7n99151 MNON” -PPNY)

DOXMPYY MYIN YT DY NYY NYN YaAPIY 290 HNVUNN NN PIVYND THXY YapIw DN PN .2
D989 PNN 0 YD1 DOONN DNPYN-DMNDY

NDMINY TY N ONY 15 TINOM,2013 NIV NPXNNA DNNND 1298 DIDNN 29 DY 1IN NPIOX NMPN .3
DYV TY DY NMPNI DO0NN NAPN DX TINND MIIN OXTTND .OTPIN 292 ,NONON MNON
.NO510N MNON NN DIV TYIN NN TY DX ,MOD)

NPAON TV NIPNA NN HMNNIN NI NT NDN DMIODNI MPNPHN MADN MNODN H910 D50NN .4
I APINK MIPN DN MR, Take or pay o»wn pnn ,aona

DN NN 12D NIAND NOIYN HY DDIANNA NXRTY) DIONN DY HD1ON Y90IN P NN ,NHaNN NIWND
7NN YT )P 750-92 DONDND NWY (DIDNN NJMPN M9 DY ,NNDNN 19 DY NTNNN INKD

N DODN NN DPPOYN DYINN MYIN 2NN NI12NN NYP 2012 91981 2 D2

239 9y 9910 KIN YD N9 1N D0 YW TNWNRI NIPNIAN 23 AT P2 ,1PI¥ MYIN ANND NHONI
MY 31,0»POYN DXINN BY MIPION TIVHN NN NP NIOK TINN) DD DTN 01371
.DNITON MIVAN) DNNIAY DMPOYN DTN DY MPION TIVNRY DTPNA MION NIINNY NN
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.DNITONDY HN DODNA DYPIVIN DXITONN NN DMPOYN DINN MY NN NIIND ,ONNN2

DYD2)NN DY NNNNN PAIYN 19 DY DMPOYN DDNN MV NVONN NYAPNN ,2012 ,LOMINI 20 OV
DODN DY IWPA 1988-N»NWNN ,0»POYN DDNN PINY 14 PYD NNN DD ITONN VI DPPOYN
-1 NN NNYIY IN 1N DIDN NAPN INIPN D DIPOYY ,NVINNA DMNINN DININD 91951 NN, DN
12 ©»Y Ty 99NY 10NV 9D NIAND DY NNINAD DXNNA IR 1N DODNA Mapn take or pay

NN DY DIDNN PN YD DXNNA,TYNNL A 7 NN D) NN 2012 ,720H3na

M%IYa2 NOPN XM NITNA INKA NWTN NI MINN NHBPNY VPN NN NN NDPWHRN 97PN
NND NN MINN NNPAY YN NVINN NYIP IWINDY RYNIN NN OTPY THN Y MNWY

31 DY2 NYMNDNY MWYY NHANN DY DMODIN MMTY /N 14 N2 ININNDD TYNNA N 1PND ININD
-0 VP9 DXAMVYN PIAD (NN :PNY) K7V NITN ) P2 DOON NYPNN PAYA 2011 120NT
29 DY DN DNNI TYN YAV 1) NYIIY DIDNN NPN NIININ PI-DY ,("OVN-DY :19ND) DVN

(70N 050N :19ND) 2013 MY NPNNND TY,MODN DNV 2005 %012

-0 NOMVYN ,TOMD INOPIVITH YHININ DN NIANND NYNIN NIAND NYP 2012 INIA 26 DM
) NVIINN DXVLN-DY ,NYVYNNN NMYI DY MMYI DVN-D NYNIY MDIN DY DDINNA MY ,DO0VN
70N POD NYTINY 1 PND) XTI 19IND NYATI DT DY NARWIN OYAVN 1IN NMINII IMYNYN MOPN
,DUN-0% YW ANWNO ,NNNN 1) PODD NYIDT 90INY PMYNYNN INNSIN LN POD NYTIN 9 DY

1N DODN NNDNA N NNN NITHND 7 POY MO

DLN-DN DXVN O T DY NIINT IXPIN YN DN MMNNI NYY YN NIYN ,NNNTHN NNPNN ToNNa
oY 99102 ViYW MYYY 17NN NYIT ,)0 DY .N12ND MAID ,NAONNN 1Y NMNON NN NPOD KD
SV D) 11D ,A0DN DV YPNN .IMPNN DY PTON DIVAND WITTN MYIVN 1)1 DIDNN NN DHYND MN
DYTON TO DNNTHN NAPNA OYILN 1IN DY 1PNNND THPMYNRYN M) SYI0N DN DY 00N DXHNN
CTPNYR NDYMIAPNT NMPNN NN NY DI 47.7 -5 DY TOO DOINDN MINIRND NIPYYI

A0 HN NN DINAY DY MTTINNND NNMYID MTVIYN MDVIIVIRD NX INAD NIPWNN NIANN
NADM YAV DA VIOV GON ADID2 YINIYN NININ MIVAR MY ,0X0N-0> T DY NY NPNONN
ADIN NIOVNN NN DXNXD MDIDY NHNIRN MMOY TIOND 1IN DY 90N VI VDY MIPNN
IPNNN PON NYD NYN NN NNPAVND ,1IDOUN

MO” NINNNN M0 IVTH MY DVN DY DY NNV NN NYDP YD NIYN DIV NIIND 1D Ty PINY
AMDKN PN NN MY, 1IN DIDN DY PMINXIIN NN NN NN 7)POY

D905 PNIMT IPTAI,NPINN DNRN MMV DY NPNNYN ONHN MP> TN PONd 2009 MY ToNN1
D12 Y592DP-NONN NDIYON NHaNN Y ("KCTR"- 1onY) nY5MNN Nan nHan DY 2004-2008 DNwWH
.49.9% SV NY WA NPININND

PAY NIV NPYTAD TWNNA ,MONNA DNRN NIMYIN MT KCTR 2 5apnn ,2010 9811292 16 DM
NN PP 29D MOIP NP2 NP DINONDNN ,DINY) MY P2 Q0N DN DYYNY KCTR nvan
(D905 MNYTN DIDID TNY NI ADYT 1Y 85.3-) NPONN MY P2 153-5Y ,107yn

N2NNND NPNN MNIN NDM) NNINXD ONN NYIIT DY OIRD PONN NN MINN IWN ,DORYDN THN )2
MY ToNNA MY2IN NOW DN HINYY NYT NN DY THnona KCTR nwnmn (KCTR -5 nrya »o7amp
DY) 2011 LOMNA 4 D2 ,2011 X512 28 DA VNN NIV NYIIT THD VIYN NVAD DMIYIY ,2010
1P DIDDN 43.9%-2 1PNY) DNYIYN I PON P VLAVYHRN NP2 MOYNN YaAPNN L2011 73a0aNa 1
1PN DONONN ,NPINN MY PN 14.5 5¥ TO 0NN NMMYIY 0HWH KCTR nwaT )mad ,(Nyann
DM 35.8-3) NPINN M \PDMI 64.2-30 (NVINNN TVIND 1123) 1D77YD DI VP M0 MOIP , M
9 58.3-5 HYW TOO DONODN ,N7YNN DI HIVP INRD V) (DWW DI DR) DIYVWND DIDON (AT
AOYTPYI 32.5-0) NYONN MY
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Dy 119 DY ,DMVAYNN TPSYY NYT INN DY DOIANNA ,PINNA LAVYNRN NP2 MLVHNN DY NIWIY KCTR
YV DNINNN MDD D) NYOITN T MV MYV KCTR -5, mMMNND Lavynn ma moonn N
NYION I8 21099 11OYN VaVNN NAY NYPa KCTR nwnin ,9%ap1na 10 195 .50% 1 0¥Ma) ,70ND
KCTR »y wnNY %95 01y792 110¥N DAVNN N2 DY NPND NP0 TY NN TN

NPINN MY PO 30-5 HY HD1D 702 PT MYIDN DY MIND 21D MVYPIAD NIY) 11HYN LIVNN M2
MY PYM 24.1-5 DY TOA PT MYION DY NN 21DY NUPA IR INTY (AT D0 16.7-D)
(AT 9 13.4-5) NYONN

22 NHNNNN NRIIYN MOYYNN KCTR »1219apnn 2012 9811291 9 0P 2012 9811291 1 o2
KCTR nmay nYapnn 192 ,0nn N7 ™0 KCTR nwniny DIy 190101 175702 Vavnn
1191 10.3-9) NPONN MY PPN 18.5-0 HY 1IP DI DIYWYNY DHN NV DY NYOITH NNNT)
(9T YD 46.6-2) NPONN MY DN 83.6-55 MODIPY N2 NP OONONN (AT

A0 1PN VAVYNN NI INNNNN DRIV MVLINN DY NYIY WD 1PINNT ONPN NNV
KCTR nmay nYapnn

DY NMYIYO MMM OX D), VIYNN N2 NVONN NYIAP DNY ,NIINN DY TPRNAVNN NP THY DNXNNA
DN MYAIT 172 DIIDD INDIY D IRD TUNND A0 NP PAY NPIN NINY ,DOI1) DNINN MDD
XD KCTR 15 POy D1D0N )2 NYISN D»IDIN MMINITA NI N12ND NNV ,TI290 DN
DY YN 68.0-0 HYW TOY DOHNON 12 NN PON TUNR DY

99y W) 99N NIV KCTR N210Y MypMva 0awnn ma T Y 1pDa) TUN DID1DDY DMNYIY 210D
D»VAYNN DINYPN DY NYTN NNN DY DOINNA PN NN NDIYIN NIAND NPPTH ,NYNR MOVONN DY
PLINDIN MDOIN Y2 MIAVYNNND N ,OINNINRN OINYIVN )2 DPYNY MH1anonn N ,KCTR Sv
TONN Y3 AR OMOY NNYNNN MDD NXR 0N KCTR S D»0awnn DIXY»N M NTIYN NIND
™Man P2 NWIAN DM9DIN MNINITA MDD KD NNDIN NIANN ,50% DY DY ,XINY 19D YVIUNN
.D2)Y DNIN NNNLN MINIXIVIAN DN

NIVY MW NP N7V IR NONN NNVIN NIAND PNVPIT TN 2012 INM291 7 DM
2> NAOINA (DT PO 9.5-3) NPINN MDY D 17 Hw 01905 Ty (HSBC) »Xpra THONN
1Y DYYN Y952V Y551 DN DNN NY N PX2 KCTR S¥ O Ny 010vwn NNVIAN TNND ,1MINK NMINNM
S 01900 1Y KCTR n20Y HSBC »1 Yy mncw nnTip mMaayh qona n»n NNHNRD MAwn v
2191 ,0n10 NYan Ny ,KCTR »1 Sy NNPSIY PIan IXNDN NNVIAN TNXD NPINN M PN 50

121951 NI2NN HY YPNVPPTN NVHNND DRNNA

YN NNYIND NYPD) NN N7y OYDIP-NONN NDIVD NN T NWNN L2011 NN 2 DM
Y2 NOINNMD NIV XD ,NYIT TUN ,NIONN T DY DIPNWNN PONRNY YININ 1D TIYIV NYIND 1NN
.DMNN ¥ IPA NYPRY NOPN

DY TN 1.2-52 108 MIYIND IWINN OX,NIYIANND 9PN NN N2IY0 NYIND

MIYIIND NYIND NYPAN NMONTY MDD D DIIYN NIANN DY DMVIYNN MINYY 1Y MITPN DY
92HVHD2 30 DYDY DMIVIN NMNITI NWION NPYD) NI T ,IWIND NOIW NDPDNN M) TININ»
Y NV )2 ,2012

IYIND NNYIND NYPAY YN DY ODNDP-NONN N9V 19N T AwNn 2012 YO wnina
PN WO UN ,NINN T DY DOPNYNN DIV DI DNIRNDY NN 2D DIV DOYIND TN
Rulja)pl)

N7YPDIN 410-52, 10X MIYIND IWIRN ONX,NYIANN 9PN NN D¥YN DYIND

MIYIND NYINRD NYPIAN NMONTY MDD D DIIIYN 172NN DY DMVAVNT XYY N INTPN 2OW1
92HVH02 30 OPY DMIVIN NMINYITA NYIN NDYI D TIAT) ,IVIND NNV ND0NN M) NN
TNV 12,2012
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NXMY MW DY (UD1IN - 19NY) NYP NSOV T8O NN N2 NHAN NNOYOWN 2012 DN 28 D2
DT 15-5 YY NLYA YPIPN NN MIAIY ,MIMI NN NIAN HYHNI NYSIAND XY SNLWNI PP
D>T99) N1 YNIDN NWN NAINN NPOYN .IY9NN NN WHWN TUN TN NN DY9NDN DPIN 71POY
NODINA ,N7YW MNP 14-3 DY NTNIWY TN DMNIDNN NV P NNNNN DD TO) (PYPIPNT MY9)
NYAWN 732) NPY MNP 12-51 DONDN NPOYY NNDI MXRNIN NN, NPOYNN YW NN D7YN
NN NYAPNN 2012 DIV YTINA .(DHN IV N7V NP 9.5-5) VI ,MINK MDION PYDA HHON (DN
999N UTIN ToNN2 NYI9) N7Y NP 12.4-5 YW Toa NNHNN NINN NYY PN 1.6-5 Y TJoa

N7Y PN 2.3-5 HYW MOY INDND WD 100 ,NPOYN NNDNL D0 NND Q0N 2012

DXV NN TINN NYY D 50 -5 DY TO2 NYYD NHaNN TITT 399N 2012 979N 24 DY
201212 11 DM O0W HITDTN .N7YW DM 25 -5 1N TIT2>TA NHANN PON .2012 ©INA 31 OYH

NITO N2ANIN SV TIT DY ,NHaNN DY (5 NITO) 1IN MR ,NI12ND NN 2012 »»a 20 O»32
.2010>N92 23 DY NPV

73,408 YW 1905 NN MTINS PRV (5 NITO) 1IN MDN ).Y NYY YN 75,600 NNSPN NHaNND
.5.85% S¥ n>2>72) NY Y9HN

T 2013 DNWNN NNX Y92 920202 30 -1 DMV DOMY DINYYN NYINNI IV NTOIY YIPN
2017 7y 2011 ©7YNN DNNX D92 9219212 30-) NN 31 0P NIV DPNYS NNDIVN NY2IN 2017
N7WOADN 73,224-90 DONDN NP NINSIN MDA NYAPNNY IVI NN TO

9

R

0“

3D Y199

N¥57 2011 92HVADA 30 DAY 2012 H2NVHDA 30 D2 IIPNONY DOYTIND NYYN DY MNPNN ToNN2
P2 OOPAD MNXIYN .INRNNA ,NIY 29DN 59,213-) N7YW Y95 60,811-5 H¥ MYy Map wIdI NIaNN
2011 12HVAD2 30 OPY) N’Y Y9DN 12,208 DV TOY 2012 12HVHOA 30 DD DONON WIAP VIO NYII)

AN7YWHOAON 33,668 YV TOY DONON

M9 29

9Yy N

.2009 N2 1 00 5NN L (P IFRS 87 1915) 7m>dya »nn” IFRS 8 y0IND»1 1PN NN NNY»N NXIAPN
Y07N) MTIN DMNNAN OMPTN DO DY XM D»Yon onn IFRS 8 mxmnd oxnna
TNND NAPN DY OURIN NPIWINN MOINNN DAPN YT-HY PTD 19IND DIPOY IR ,NNIAPN

.DMYIVANT DMITINM MWINIA NIV DXARYNI NNIPN

;010 IFRS 8 Y711 )pn> DXNN2 ,NINN DY DXMITHN MY MIDN

12) NPINYY M) MIAND DDIN ) AN NPINND PIMDION DX P90 — NI NN 99 N
JNOAPY ) NINNDN

NMPYY TIVN 798 MPINN PIMDIIN NN P20 — T9UN 3398 PNY 910
MPYY NOIPI DPIN KW TPIND PIMDIIN NN P90 — POAPI NIFIN I8 TN
DTN NN MM NPINN PMIDION NN P90 — ASTHY NN M9 11N

TIPN OINN DM M OININD NPINN TPMDIIN NN NPYNN N9V NN — 39921957 NYIN 10
PPNV IR ,NI0NY DIWHWN DIIXIN DINHY TN DN
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17792 199N
D2TNINND OHNH MMTY 09N
2012 92V904 30 OYY
(029p¥an *'nva)
S(TUNN) MY 9N - 6 YN

STV AN 297 MINRXIN MOION MM N
.192N2 NHYPNHN ND NNT TPRNIYN NPTH DD HY 1Y) NONX DXMPT .NMIPT-12 TN DI MDYAN PNV (TON) NNIN NN MDDID I1INN MIXNIN

DIYNHN NYUN YV 19PNy
(4913 snYa)

Yan-70 THINNY MNNRND VT NN M) 9929359 NYMIN PP NPIN YN TIUN 1998 PPV 9)T1313) DN 9993
=N’ =N’ =N’ =N’ =N =N’ =N’ =N’ =N’ =N’ =N’ =N =N’ =N
921V99 921V99 921V99 9217V99 9217V99 9217V99 9217V99 921V99 9217099 921V99 9217V99 921V99 9217V99 9217099
2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012
n7Y 295N
mMYON
mMpYo
1,495,403 1,437,745  (1,194,350) (1,196,408 526,258 498,152 1,194,350 1,196,408 395,414 386,566 138,094 145,826 435,637 407,201 DPNYN
P2 MPON
46,330 39,100 (121,618) (119,496) 27,696 26,048 4,701 7,265 17,029 15,103 1,571 1,231 116,951 108,949 NN
mLlplv)
1,541,733 1476845  (1,315968)  (1,315904) 553,954 524,200 1,199,051 1,203,673 412,443 401,669 139,665 147,057 552,588 516,150 MmN
MNIN
45,838 27,899 (81,210) (66,610)  (13,106) 8,096 80,251 66,036 2,018 11,718 (2,535) (2,351) *60,420 11,010 NN

.2011 720872 31 D2 NHMPNDNY MWD 112NN HY DMADIN MMTY 17 MINA IR ,Y79TI D) NN P2 NPY 99N 35,765 YW TOI NPHRY-TN NDIDN MY 10N MINSIN *

2OUNN NYISY Y Noypnd

(931 *nba)
Y5n-70 IMINNDY MNNRNN 10977 NN M) "992129p NI OIPY NIN Y98N TIUN 9998 PV MINM NIN 19
-9hy -9hy =95y =95y =95y -5y -5y =95y -’99 =95y -5y -5y -5y -5y
9212V99 92127V99 921V90 9217V90 9217090 9217V99 9217V99 921V90 921V99 921V90 9217V90 9212V90 921090 921090
2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012
7Y *95N
MmN
mMpoo
505,048 474,111  (360,946) (393,953) 175,147 157,828 360,946 393,953 125,983 125,481 48,372 51,977 155,546 138,825 DPNYN
P2 MON
14,443 12,926 (39,139) (40,291) 9,591 8,415 927 2,452 5,834 5111 467 392 36,763 36,847 NN
Uiy
519,491 487,037  (400,085) (434,244) 184,738 166,243 361,873 396,405 131,817 130,592 48,839 52,369 192,309 175,672 PRV
NINSIN
(9,502) 3,435 (20,003) (24,203) (3,209 3,026 20,408 24,167 (1,684) (561) 151 91 (5,165) 915 NN
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2011 45594873 31 03 NNPPNDNY MYDY

((TUNN) MPPS S9N - 6 I

(TeNN) : MY 731 299 MXHIM MDION MDA

n2ON3 M
59n-19 THINNIY TBRND ST WABVP ATNN  POIPI ADARINN  TIVN I PIVY NN TR )
7Y 299N
1,960,121 (1,542,031) 681,224 1,542,031 525,709 184,018 569,170
58,431 (158,031) 37,037 4,990 22,357 2,183 149,895
2,018,552 (1,700,062) 718,261 1,547,021 548,066 186,201 719,065
(8,524) (63,183) (34,990) 62,500 (5,492) (3,991) *36,632

DONNN NIMPYY N1ON
NPIVN 2 MION
MmO "N

0N NMINXIN

22011 92072 31 D2 NNONONY MY NIINN DY DMODIN MMTY /17 2N NINT,)72TI D33 NN PI2 NYYY9ON 35,765 DY TOA NPHYI-TN NDIDN MDD INDNN NINNIN *
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NN NAPN DIN INNRD DIMPN - 7 NN

,(5 17T0) 2NN MNNX DY VI NIRKPN HY NI NN JPNVPPT TN 2012 ,92I0PINT 21 DM .N
NPANN NNOWIN ,2012 H2IVPINA 28 DM 2010 NN 23 OV NPANNY NITO NININ DY TIT DY
MINRN

DNRSPNN NNOYN INROY D )Y N7Y O9OR 44,400 DV 9P N2 NN (5 NITO) NN MNDN NRSPN
DY NPYWOAON 521,519 W 5910 70 YY (5 NITO) 2NN MIN NITO DT, VI

NDY 5.85% SV m>2>72) ,.0.y N7Y 100 D5 May ¥y 103.29 DV 1NN 295 18PN (5 17TO) 2NN MDN
THSN

-5 YY 02 NNONDN ,NPAN MXXIN MDA MVION NINRIPNN X2 NI2NA NYAPNNY VI NNINNN TO
NYOON 45,727

VPRIND 1Y) 12T 99D, 003 DN NPV NIRIPNN NNON2INPINY (5 N1ITO) 2INN MVN DY )DININ
TAA PNV I2T DY NNNX NITO ,NDINA INDND YW TNN HNN ,NNNNMY (5 NITO) 23NN NN DY
NN NN NPXAINY MNNIVY (5 NITO) 2NN MNDNX DY

9PN VP92 DAMVYN PAY NIINN P2 OYAL 1) NYIIID DIDN NDINN PRYL NG NN NNNY TwHNna .a
1952 OPPOYN DOYAINN MY NXHD Y21 ITONN TNV NYAP PRY) (NHNNNA 71N DIDN-) #IN”)
oy ,2012 ,90PINA 17 O NNNN NN ,DMPOYN DXDNN DY MNNNN NVONNL OMNNN OININD
DPIPYY TN MINNN 90N DY DNPIN DY DIOIN PAY (71N BI0N NPPN”) 1IN DION PPN DOON
.MONDINN NMIYIN MOLONND 1N DION MINNN NN DORNNY TN DY AN P, NINRN L 10ND D0

19INA DN DOVNA MapN take or pay-N NN NPPN DY AN P ,05010 L3N DIDN NPIN NHON2
IN VDD NAPNNN NN YAV 1) DY IONDI1NN TNV MINII DX POPND TPSON NIIND MNNIY
DMYN VDY DY 1998 NIANNY NYXINNN DPMWN NMNONN 50% YY NDYN XD NY 15 ,NNay 0OvH
DN D20NY NPPNDY HN DI0N WIAPIY 29D MNKNND 1932 NN ,MIXNIND Wi DY NYTIND NTPY
DN 050N WAPIV NPHNIONN NMMNON N> ONNN INNIY ,NIONNDI1NIN PTIVN NION MLVPN DY
N NNIN NDNN TVIND THIYNNN MY NDNNND SNN NIINND NYTIN 29 DY YINdND NIND) MININD
NDY (D720 OTPIN) 2018 AN 01 IX ("NPINDNN NHYINN TINY) NIIND NPINDN NN YYI0VN

(DM IMNKINY 2020 ,920XT2 31 IN TINDNN NDYINN TIND TPHYN NIV NDNNN ININD

YINN YAV DN NN NINY IN PAYND THIRYI 7PHN NIAND 2D YaP) N DIDN NPIN NNDNA ,)D D
DN DO0NY NPIN WAPIV DININDY 9PN, 01WHYW DITIND N DY

POPNY NNMN HPRYI 797 1N DO0NA N2 NMPINY MO YINIY MYYD XoW 1IN 1IN 2D P
Y1X92 T NINNND MDD WININ-IRI PRI ,NIAND >T> DY WIPN TUN SYI0N 1N DY PMVYN MNON NN
227 VNND NN NN

1N 020N YW 9PINY IND*)39 DYNNN DINRINN 92 I1PNN 1N DI0NY NPINN YV INNDINN DY

DYDY DTN NI TINN NYY P 16 DY TOA NYI NHAN2 THITT 39910 2012 ,72I0PINA 23 DY )
DR 8-2 1N TIT>TA NN PYN 2012 920N WNIN TONNI DWW 1T TN .2012 H20VH01 30
Y

(Joint Venture) namwn M yaa 090N NYW AN 771.6 YW T0 NHaNN NYpwn 2012 920PINA 25 P21 .7
NN NIV MSOYAN Y TNSD (PIV7 1oND) H7INa
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Deloitte
1T MADTR [PV

25
72793 NITN 9993 DY MINN oya

79930 0993521 902N YN NVPPOY MNP MT PN
1970-97wNN ,(02272) 0INAIPN MNIT) TIY M9 MIPNY /138 NIpn 297

Nan

(DM THP) DONNPN MINYT) TIY M NIPNY 7138 MIPN 295 NN TI9N DMIIAN 9050 YPNHN NN NIPD
NYIDY S NYWN SY MNPNYY 2012 120VID2 30 DD (PNIANNY - 19NY) H7YA NITN ) NN DV 1970-57wnn
.172NN YW NOMINM PNVPPTN NPINKL 1N TINN DMIAN Y9DIN YNN . PIND ININI INPNONY DWTIN

INPPO DY DDIANNA I DI NNMPNY TINN D»IAN 290N YR DY MPON YIANY NN NNPINN

N2 MYPYNN TO IUR MPITMN MNAN DY DMADIN NMMTN TINND TINN DN Y9DIN YNN NN MIPO N
-5 DY 05 DONON NON MPINI MIANHD NNIN IYRI 2012 920VIDA 30 DYDY NPY DN 96,538-5 DY TOY DONON
STIRD IMINA DNONONY DOUNIN DYDY DY) NYYN DY MNPNY N7YW 2AON 2,922-5 DY TOOM m *AON 3,486
NOIW 90D ) NMPONY NY INIMIN OPMINTY DINN NAYN X YT DY 1IP0I MHNIN YN DY D905 NINYTH

.DMINRN NIAVNN MXIT DY NPPON MIMNT DY NODIAN MIIN JNMINX 1?)2 DMHDIN MNITY NON»NN

NYPPON 9PN

D2 MNPNY 29D YN DY NPPD” -ORIVI NIVN X NIYY SV 1 NPPD PN ORNNI NNPPD IR NI
, 0NN N2 O»PA MNPNY TI9) Y305 YN SY NPPO ./ZMYAN DY IPNN NIVNN NN T DY NN
NYN NPPD .DINNY DMYIDIN NPPD DN DIVHNI ,DPRNIVNN DMIDIN DMMYY DININND DIVIN DY IP7°ya
NPN TO%99) KNIV DDAIPN NP NPND DOXNNA NOIWIN NNPOX2 IWNND NI NN NOPINA NNINNMIND
PR 720 ORNNA .NNPXA2 DM NN DI PIY DIMYNWNRN DY 535 YT PNV PYND N NIVINRD

MNP 5 NYT NN 0NN DN

Mpon

YTNRIY 202 ND DN 92T N NMIYND XA XD ,0INK PNIAYN NI DY NPRON MIMT S NNPPO DY DoInNa
TIY T NNPNY 738 MPN NMINNND DXNNA ,NPMNNN MPNIAN D21 ,TIYINX DN TN D»NIAN 905N
.1970-57w01 (D) TN DPNNPN MNIT)

120N NNIVN NN D99 NN ,973N NIPON DX MDY YN
NYAND N2 PONY NYPA N9V N3N TN IWNNY MYINY IWNI D050 MNTY H2) 22 DN DX .1
NN

mMLYYNNY N0 NI2N DY N2 NIINN 1PN OHN MMV NYIITY TN DMADIN MNITY /N2 NN NIND .2
LIVNN TNIAY WNNY DI NYIY 2T T IYAIT PI2IWNNY DNWIN 1D PN T272 717NN LIYNPN M2
.ONN2 OYN

MY 90T NN VA

PaYn N

2012 93103193 11
nry Ten YW NI TUD na'n Tun 0w TIWn A-nnn Tun 23N 2N - "UINT TIWD
NN DINn ADIY NIWYN pIRog 5 3NWnR nYUD 12 N Y 6 |IpN 1 1IN DD
583.1.0n 1369 .1.1 10 |"12 5648 .10 94390 0w 52521 ,]2-nD1 67021 ,2'2N N
88104 ,I'I'J'N 84965 DIY 31055 .19'n 16593 .1.n

04-8607333 :(1990
04-8672528 DP9
info-haifa@deloitte.co.il

08-6909500 :[1970
08-6909600 :0pD
info-beersheva@deloitte.co.il

08-6375676 :[1970
08-6371628 :0pD

1
1
1
1
1
1
1
1
1
1
'
info-eilat@deloitte.co.il

1 1
1 1
1 1
' [}
| 1
I 1
U Ll
| ]
| [
1 1
1 [}
1 1
' 1
' [}
I 1

02-5018888 :11990
02-5374173 :0pPD
info-jer@deloitte.co.il

03-7551500 :[1970
03-5759955 :0p9
info-ramatgan@deloitte.co.il

61164 ,22N N

03-6085555 :1970
03-6094022 :0pD

1
L}
L}
L}
L}
]
[}
[}
1
L}
L}
L}
L}
L} . - .

| info@deloitte.co.il

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of

which is a legally separate and independent entity.

Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.

2



127792 NYTN 99

Y9DON A8NN DY DTN MINYT

~ansTa 31 ovh 42109043 30 Y
2011 2011 2012
7Y 299N
(93 'nba)

v
022VIV 093
137,119 148,634 168,263 DM MY DINNRN
2,201 2,037 3,755 2N NN DN
336,589 352,467 348,994 I MPINM MHAN
_____ 475,909 503,138 521,012 D9VIV DY) Y21 70
029VIY NY D09
772,206 853,012 726,404 MPINN MIH2N MYPYN
490,527 500,907 490,602 MPINM MIAND MNRNON
80,606 81,009 79,476 10 ,NAP VI
26,300 26,300 26,300 nypwno Yo"
2,807 2,726 2,874 TOAM NN TIT NN ONWA Y019 D)
192 224 100 DINN DYO)
4,111 2,883 3,790 DYNTY DYON Y0
1,376,749 1,467,061 1,329,546 D20V KY DY0) 951 TV
1,852,658 1,970,199 1,850,558 0209 YN 10

P MMA»NHNN

MOVIV MNANNNN
MNXNDN IN MNDN DY MAVIY NPIDNI INP I INIUN

124,875 125,739 137,847 TN YD
8,324 9,732 7,885 0XNMIY NN DXPID
81,120 79,868 79,200 MOT MINN DOXRIN
4,318 3,404 3,955 D T2y MIAVN PHA NMMNNN
8,569 7,004 7,562 D90V DYOD NN
_____ 227,206 225,747 236,449 MIVIY MNI1HNN 51 70
MAVIY NY M»NA1NHND
100,383 104,423 79,675 DYINNONRIYN IMINI DPRPIA DITINDD NINNION
688,023 722,673 702,969 2N MMN
5,306 3,904 4,433 DYT2Y ML PH2 NMAPNNN
PINRY NMDTN DYIAD 9910 NMNNN 1PH2 NPDI MANNN
29,564 29,137 29,098 12 772N NV NP
823276 860,137 816175 MIVIV K7 NN 531 70
A
802,176 884,315 797,934
1,852,658 1,970,199 1,850,558 1 MNANNN Y91 70
1920799 HINY 793 993y Y9 ’aN
YPOY MNP D290 572310 Y793 1INOPITN V'Y

2012 ,93121N2 11 : ©XTI9)N DHDIN NINYTN NN TINN

LDY79950 090N MMTNN 1993 YNYA PHN OMNNN DINLNN TININAN
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TOIM NN DY DXTI9) MMT

$9019N

YO, DMWY MOION
MINK MOION

NN MDIdN

muIdN YIN 0

INSNY HNYY

,MIPINI MIN YTOONA NN PON
VNN IV

MINN MINNIN

N2 MINIIN

MNP MNYY Y91 70

NDIONN YY DXON MNAY TOIMN
NDIdNN Y DN

n9YPNY 109N

1997 N MTNI NIYY 709N

YD1 DI HY PN MY NNRNNN NN
0NN VI ,NPONY PN

20N MION PHAINIVPN TN
00N VI, NITIN

mMHaN S¥ 55151 (TO9N) NI PN
0NN IOVI,MPININ

NAIPNY Y (T09N) NN

muo AWV YV NoYpnb AYUN YY NoYpnY
MNONOIY NNMONVNY OXVNN NNMNVIY DIYNN
Y3474 31 oY 4210904 30 O 4210904 30 O
2011 2011 2012 2011 2012
7Y 295N
(9an 'nva) (93 'nva)
17,351 3,408 6,417 12,342 16,227
35,544 307 - 39,800 2,386
49,681 12,752 10,812 38,592 36,096
102,576 16467 17,229 90,734 ! 54,709
(146,872) (43,191) (6,730) (66,930) (12,158)
- - (410) - -
(63,626) (17,388) (15,997) (50,189) (46,660)
(210,498) (60,579) (23,137) (117,119) (58,818)
_____ (107,922)  (44,112)  (5,908) (26,385 (4,109)
(8,650) 552 (198) (9,319) (1,712)
(116,572) (43,560) (6,106) (35,704) (5,821)
55151 NN Y DYTI9) MINT
muY AWV HY NopNY AYYUN YV nopny
MNNONY NNNHVIY OOVNN NNNHVIY OOVNN
43874 31 oY 4210904 30 O 4210904 30 O
2011 2011 2012 2011 2012
7Y 299N
(9an 'nva) (9an 'nva)
_(116,572) (43,560)  (6,106)  (35,704)  (5,821)
871 174 - 864 -
(266) - - - -
(12,919) (3,480) 462 (11,593) 1,402
_____ (12319)  (3,306) 462  (10,729) 1,402
(128,886) (46,866) (5,644) (46,433) (4,419)

N9YPNY NN Y913 1090 Y9N 40

L079950 ©9051 MNTNHN 7993 YNYA PON TINNN DI9INNN DIIINAN



2793 NN %)
NN OMPYN DY DIXTI9 NMIMT

PP n999n )P nYann PN 1P
W91 PP n999n 1P 5v w1nn onN NILIN P3P P
P33 WY WY PAa PaawTn 0093 WIS 13 MNPOY
29591 2125915 Y99 09019 NYOIN oyUn 1919 P
P Dany YN MYy DO DsaYwa n7991Y D¥NT o1y MO NYMYY M
7Y 595X
(9pYan >n53)

802,176 389,464 (45,247) 1,817 10,676 871 3,397 7,306 308,625 125,267
- 871 - - - (871) - - - -
802,176 390,335 (45,247) 1,817 10,676 - 3,397 7,306 308,625 125,267
1,138 - 1,138 - - - - - - -
113 - - 113 - - - - - -
151 151 - - - - - - - -
(5,821)  (5,821) - - - - - - . -
(4,419)  (5,670) 1,138 113 - - - - - -
- 1,308 - - (1,308) - - - - -
- - - - - - - (2,015) 2,015 *-
177 - - - - - - 177 - -
797,934 385,973 (44,109) 1,930 9,368 - 3,397 5468 310,640 125,267
929,970 506,445 (33,521) 1,123 12,420 - 3,397 7,988 306,851 125,267
(12,415) - (12,415) - - - - - - -
1,036 - - 1,036 - - - - - -
864 - - - - 864 - - - -
(214) (214) - - - - - - - -
(35,704) (35,704 - - - - - - . 3
(46,433)  (35,918) (12,415) 1,036 - 864 - - - -
- 1,308 - - (1,308) - - - - -
- - - - - - - (1,694) 1,694 *-
778 - - - - - - 778 - -
884,315 471,835 (45,936) 2,159 11,112 864 3,397 7,072 308,545 125,267

(Y9131m) 2011 4259873 31 1Y N

IFRS9 01w 133 DTN NN NHNRNN
(D>TNINDN DPADIN MMTY /N3 N NN

2012 AN19a 1 Y NN

NIN MYOYS DNIN 1°)2 WY OWIaN

DN DN N MNPOY

NITHN NIOVN NN I DINIVPN DN

NAPNY TON

NYPNY Y915 (199N) NN 57N

DTV D¥AYYWA YD 1) YTNN NIYN YIP NNNSN
NMINY OITYY NPIIN NINN

NN DDIAN DYYN

2012 9321V901 30 DY PN 57"Y

(9731) 2011 N2 1 Y NN

NN MDY DN PH WY OWIaN

DN DN N MNPOY

,N995 PNTHIDINA DI DY N MY NHRNNN NN
0NN V)

NI NA0N TINN I DINWPN 0¥ TDIN
N9PNY NN

NYPNY Y915 (109N) NN 57no

D9TIYY D29V MW7 AT WTNN NIIYN IR NNNaN
NPINY DITYY NPXNN NN
NN DDA DIYYN

2011 935V901 30 DY PN 57NY
N”Y 1,000-1 713N DIDD NN *

.81 7993 °'NYa PHN BINNN DA BV MNITY DINNAN



127792 NN 9

NN OMPYN DY DITI9) MMT

19990 )P NEANHPAIIP PPN I
NaRar PPN NN IYIP LIRS LV 0NN NN MNPOY
YW HUI9NN 29793 132 WINN 009 Y 1A ovun
o»IN PN MIN D1 2-0) 0”009 NOYIN ovIAN M9 »n
" XNy VH MY =RV %) oabva 9109 DI] 012y M Mo by N
/Y 299N
(9pran *nba)

803,578 391,508 (44,394) 1,888 9,804 - 3,397 6,068 310,040 125,267
285 - 285 - - - - - - -
42 - - 42 - - - - - -
135 135 - - - - - - - -
(6,106) (6,106) - - - - - - - -
(5,644) (5,971) 285 42 - - - - - -
- 436 - - (436) - - - - -
- - - - - - - (600) 600 *-
797,934 385,973 (44,109) 1,930 9,368 - 3,397 5,468 310,640 125,267
931,148 515,029 (41,777) 1,410 11,548 690 3,397 7,039 308,545 125,267
(4,159) - (4,159) - - - - - - -
174 - - - - 174 - - - -
749 - - 749 - - - - - -
(70) (70) - - - - - - - -
(43,560) (43,560) - - - - - - - ,
(46,866) (43,630) (4,159) 749 - 174 - - - -
- 436 - - (436) - - - - -
33 - - - - - - 33 - -
884,315 471,835 (45,936) 2,159 11,112 864 3,397 7,072 308,545 125,267

2012 'o9a 1 995 N9

NIN MDY DNIN PHA WY VI

DTN DN NI MNPOY

NITNHN N20N NN PH2 DINIVPN DN

NPNY TON

N9YPNY Y913 (199N) NNMI 97NY
D1YWA WD 1PX WTNH NN IR NN
DYDY

NMNY DTV NPNNN NN
2012 92190904 30 DY PN 37ND

2011 >o9a 1 999 N9

NIN MDY DNIN PHA WY VI

PATODINA DI HY PIN NV NNPRNNN NN
0N VI ,NPIND

DN DN N MNPOY

NN N20N NN PIA DINIVPN DITON
NMPNS TN

NYYPNY Y915 (199N) NN 57N

D25W1 NYIDI 1PI2 WTNN NN YIP NNNSN
DTV

NN DD DYV

2011 421nVa04 30 Y Y1 971D

N7Y 1,000 -1 TN DI I¥1N *

L079930 09057 MNITAN 1993 'NYa PHN BMNNN DIONYNN DIINAN



B7Y3 NN
NN OMPYN DY DIXTI9 NMIMT

999N 1P "N YIP NIRRT
NIRRT FATRVE (3] nyann 2P
'Y O RRT] 19990 )P 0’09 UNN NILHN MNPOY
1753 YV 9979 12 PravInn (=124 - 21375 YN 1A ovun
1IN 99N nYI o NN ovIaNn 91999 "N
"N 09Ny NN Morya 0291%N 0’abva 9919 0r72IYY NN momn by NN
Y 295N
(99ran)
929,970 506,445 (33,521) 1,123 12,420 - 3,397 7,988 306,851 125,267 2011 9892 1 099 N
(11,726) - (11,726) - - - - - - - NIN MW DNIN PH WY WD
PITIDINY DI KW NN HONY NNRNNIND NI
871 - - - - 871 - - - - 0NN VI ,NPIND
694 - - 694 - - - - - - DN DN N MNPOY
(2,153) (2,153) - - - - - - - - NN N20N MINN PIA DINIVPN DITOIN
(116,572)  (116,572) - - - - - - - - Mo 709N
(128,886)  (118,725) (11,726) 694 - 871 - - - - MYY Y99 (1090) N4 Yan 9o
D15V NWIIT 17)2 WTNN NN I NNNON
- 1,744 - - (1,744) - - - - - DOV
- - - - - - - (1,774) 1,774 *- NPINY DITIYY NPXNN NINN
1,092 - - - - - - 1,092 - ; NI OOIN DIVYN
802,176 389,464 (45,247) 1,817 10,676 871 3,397 7,306 308,625 125,267 2011 92873 31 1Y PN Y9N0 70

N”Y 1,000-1 713N DIDD IN»N *

.87 7993 °'NYa PHN BINNN DA BIDIN MNITY BINNYAN
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DNMINN N DY D171 MNT

MYy WYY YY hopny YU Yy hopny
MMONONY AMMNVNY OIYNN NNNOVNY DIVNN
qan81a 31 09 4931V901 30 YA 42nV9v4a 30 oYa
2011 2011 2012 2011 2012 N2
n7Y 29N
(93 rnba) (931 *nYa)

(116,572) (43,560) (6,106)  (35,704) (5,821)

8,650 (552) 198 9,319 1,712

13,945 4,636 5,185 11,597 10,564

146,872 43,191 6,730 66,930 12,158
46,691 10,000 - 31,721 34,950 N T2

(36,798) - (36,803) -

(94) (94) (94) -

3,317 731 801 2,417 2,438

327 (124) 168 54

- - - (67)

_______ 66,338 14,228 6816 49,551 55,988

76,334 (7,702) (131) 56,655 9,040

13,442 6,480 3,774 7,763 (1,944)

(1,948) (266) 341 (2,375) (466)

861 (574) (420) (1,070) (1,331)

______ 155,027 12,166 10,380 110,524 61,287

4,554 118 4,554 -

159,581 12,284 10,380 115,078 61,287

NAVIY MYIYAN DI 199N

N9PNY TN

NI NTA 1IDINY DIDM (MDIDN) NINIIN
TO9M

TOOM NNI NITA IIDINY VI NN NMDY

O ,MPININ MIIN >TONA NIANN PN

(JA)a)

YIAPNNIY D TITDT

VIR WIDT WIDIHN NI

NYPYNY 1797 DY 1NN MY NHXNNN NN

MNNSM NN

NN PDDIAN DIMOWN PH2 (MDIDN) MNXIN

YD1 DI HY NN MNY NNRNNNI (TON) NN
TOOM NN TIT N MV

T HNAINHNNI YII 299D DINPY

DINN DX2)NT MPINN MIINA (1)) POIP

DYINN DINOT DPIDA (NOIP) NI

N MNYA NPDIS NMMANNNA (NOIP) T
TOOM NN TIT

DT ML NOOP

(nplvp)aRbaliply

NOVIV MYIYAM IY2IY VI OIIRN

L019930 B©909N MNITAN 1993 YN PHN BMNNN DI9NXNN BININAN
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DNMINN N DY D171 MNT

muy AVIYY HY Nopny AYUN HY Nopny

MNNONY MNNDNY DOUNN IMNNDNY OIUNN

“any7a 31 oA 421V9v3 30 1A 431V9v3 30 YA

2011 2011 2012 2011 2012 MN0a
n7Y Y9N
(973 'nHva) (9an 'nva)

NYPYN (MP¥a5) MYI¥) OIIINN 9N
(3,792) (1,003) (728) (3,046) (1,941) 7790 1°)2 UXIN OMZYM N3P ¥IDT NYdI
(49,208) - - (49,298) - NTMINA 172N NV
- - - (6) - NN YOI NI
- 17°5N2 DX0 V1P WIDT WINIHDN NN
56,400 - - 56,400 Yan
(23,890) (25,470) (133) (25,470) (4,167) MPINM MIND MNRNDN NN
- - 3,000 - 9,000 MPINM MIAND MRNDN PNYID
3,756 1163 1,147 3,543 2,841 nYapmv M
_(16,734)  (25310) 3,286 (17,877) 5733 NYPYN (MY999) MYP01 103 D3NN
1929 (MYI¥95) NP9 B3NN 199N
- 129 (4) 129 15,035 JOI - DMONPIT DITIRNNI IXP PITY ORIYN
NINKIN 71522 2IN MNVNX NPANN DXNIAPN
216,424 216,326 - 216,326 73,224 "2 nPoN
(111,743) (42,230) (9,750)  (107,078) (23,989) TN YATI MNXNDN PV
(57,233) (20,033)  (16,500) (38,954) (37,772) MY IMOYN
(96,846) (62,358)  (62,603)  (62,358)  (62,603) 23N MNN PYPO
.49,398) 91,83  (88,857) 8,065  (36,105) M0 (Mrwa5) MYPyon 10) BN
93,449 78,808  (75,191) 105,266 30,915 02319113 MY B33I133 103 (N129%) MYy
43,738 69,590 243,816 43,738 137,119 NAPNN NIPNND ONNMITN NV OINNRN
N DY PAYONT MIYY DMPWN NYIVN
(68) 236 (363) (370) 229 NN YAVNI MPIMNN DI
137,119 148,634 168,263 148,634 168,263 NPNN 9HOY 02N NI DNNIRN

L019930 ©29051 MNITAN 1993 YN PHN BNNN D99IENN BININAN



17792 NN 92%)
D>TI9)7 D»90IN MMTY DNNA

Y5 - 19N

9H5 N

138 MIPN MINNNY ONNNA DY NI12NN YW DXTI9N DMADIN MMTH
1970- 57NN (D701 DONNPN MMT) TIY M) NVPNY MMPYYN NODINM

MmN .
J27Y2 0T M) - [AR=AD
SV D>TNINNIN O©»9DIN MMTL ' 1 9INIA2 NNITHND - PN NHIN

2011 9390872 31 O»Y NN

$HONNIVN MY A

A1 NN NVNNN THPRNAVNT NPPTNY DXNNA T TI9N 9057 YTNIN
VIO NHANN DY 2011 HINNTI 31 OPY OYMVYN DITINN DMADOIN NIMTH
D»NINNNN DIDIN NINITA 2 NN DOUNANN NMINRNAVNT NP1THI DMPYD

.Y TI9) 9905 YT DY DXNDIONNN DITNINDD

TN NHIPHNA OIWIN — 2 9IN2

,MONNL ONN NMYI DY NPNNYN ONN MP TN POND 2009 MY oM .X
- nY) PONNN NaAN NHaN YW 2004-2008 ONYHO DMADON TPIINYT IPTD
.49.9% SV NYVIA NPINNN HNIYA Y592P-NONN NDIYON NH12NN YV ("KCTR"
TUNnN2 ,1°571N2 0NN IMwIN MT KCTR 2 5apnn ,2010 81291 16 DP2
LRV MY P qon on 0vwnd KCTR nwa™ 1Y 0w NpdTad
MPY DM 153-59 0790 NN HIVDP MY MDIP , NPT NS DMIONDNN
.(D»9050 MNYTN DIV TYIND NI AT 1D 85.3-3) NPONIN
MDY NNINXD DNN NWIT DY MIND PONN DX INNN WX ,DIRYDN THN )2
oy anona KCTR nwnin (KCTR -5 n7ya »592100p 190NN NPNN MNND
TN VAYN DAY DINYIY L2010 MY THNNA 1PDNNT NOY DN IXYY NYT NININ
925212 1 0P 2011 VLOININI 4 DA ,2011 POPA 28 DY DN NIV NYOIT
43.9%-2 NVYW) DMYIWND P PYN P2 LaAVYHRN N MOVINN Wapnn L2011
9N 14.5 S 70 0NN NMYIY YWY KCTR nwaT 1792 ,(NY>*ann )7 D1OonN
TVIAD 112)) N7YHN DI VP 299 MDIP |, NI DOINODNN ,NPOINN MY
DPYYNY DIIDN (AT PN 35.8-3) NPOINN MY YO 64.2-00 (NVINNN
WO 58.3-5 HY TOO DOHNDN ,NMYNRN DI NP INKD VI (D9 D) DN)
(9T 9 32.5-2) NYPONN MO

TINYY NYT INN DY DDANNA ,PONN2 LAVYNN NP2 MVLINN Yy NI KCTR
Myv KCTR -5 ,,7NIKN Vavnn 1d2 MuoNN Gr Yy M9 Dy |, 0»0avNn
19 195 .50% 1 D12 ,ININD YA NNDXNN MDD D) NYIITH TN MV
PIN NYION WX D0 PYYN Vavnn Nab nvpa KCTR nvin ,onapna

KCTR »y ywnnw »95 0>1¥7¥2 11OYN VIYNN N2 NPXOY TY NN
30-5 DY 9915 702 PT MYION DY MIN 2190 MYPIY NIV )POYN LOVYNN N2
DV MNINIAN DY NWPA DX INTY (DT P9 16.7-9) NYIND MDY PN

91719511 13.4-5) NYOINN MY PO 24.1-5 DY TOA PT MYION
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DYT19)N DMODIN MMTY DN
(TVNN) TN NOYPNI DIMPN — 2 N2

(Tenn) N

moonn KCTR »12a 9apnn 2012 IXY1291 9 DY) 2012 ,ININ291 1 DM
™5 KCTR nwamny 0yIy 19012 1PN VAVNN NdX22 NNNNNN NINIIVN
NN MY SY NN NN KCTR noy Noapnn 18 ,onn Nt
LT P 10.3-5) NYONN MO PN 18.5-5 DY Ip DIDO DWYWND
DN 46.6-3) NPINN MY P 83.6-50 MOIPY MM NPNI DOINUNN
NaPihi

VIYNN N2 NNNNNN NRIIWN MVLINN DY NYIY WD MIINNT OHN NNV
KCTR nToy nYapnn 19> ,1°57n2

D), LAVYNN M2 NVONN NYAP DY ,NIANN DY TPRNIYNN NPPTNID DNXNNA
UND PAD INYY A NPIN NN, DO INDSN MDD DY NYIYD NN ON
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Y
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9993 NY 722991 ,IVIND NONY NDDNN 1112) NMIN YN NYIND NYpan
Y NN 12,2012 9200902 30 DYDY DMHDON MNITA NYIMN
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Report on review of Financial Information to the shareholders of Hogla-Kimberly Ltd.

Introduction

We have reviewed the accompanying Condensed Consolidated statement of financial position of
Hogla Kimberly LTD. (“the Company") and its subsidiaries ("the group") as of September 30, 2012
and the related Condensed Consolidated statements of income, statements of comprehensive income,
changes in equity and cash flows for the nine and three months periods then ended. The board of
directors and management are responsible for the preparation and presentation of this interim financial
information in accordance with 1AS 34 "Interim Financial Reporting™. Our responsibility is to express
a conclusion on this financial information based on our review.

Scope of Review

We conducted our review in accordance with review standard No. 1 of the institute of certified public
accountants in Israel, "Review of Interim Financial Information Performed by the Independent Auditor
of the Company". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
accepted auditing standards in Israel, and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34.

Without qualifying our conclusion, we draw attention to:

1. Note 3B to the financial statements with regards to the demand of the Turkish Tax Authorities
from KCTR, to the court's decisions regarding some of the appeals that were filed to the tax court
against the demand and to the appeals that were filed to the Supreme Court in Turkey.

2. Note 3D and note 3E to the financial statements with regards to petitions that were filed against
the company for the approval of class action.

Brightman Almagor Zohar & Co.

Certified Public Accountants

A Member Firm of Deloitte Touche Tohmatsu
Israel

23 October, 2012



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(NIS in thousands)

As of
As of September 30, December 31,
2012 2011 2011
(Unaudited)
Current Assets
Cash and cash equivalents 8,081 18,614 9,079
Trade receivables 267,876 294,063 267,559
Inventories 247,329 252,718 231,694
Current tax assets 4,199 - -
Other current assets 7,703 10,841 7,774
535,188 576,236 516,106
Non-Current Assets
VAT Receivable 49,056 35,253 40,789
Property plant and equipment 372,067 (*) 370,012 372,349
Goodwill - 14,970 -
Employee benefit asset 186 582 315
Deferred tax assets 3,984 3,641 4,050
Other Non-current assets - 400 400
425,293 424,858 417,903
960,481 1,001,094 934,009
Current Liabilities
Borrowings 99,940 96,467 95,989
Trade payables 335,273 322,023 305,022
Employee benefit obligations 14,120 13,798 15,658
Current tax liabilities - 8,482 4,355
Dividend payables - 30,000 -
Tax provision 114,064 104,544 105,714
Other payables and accrued expenses 48,814 47,307 45,139
612,211 622,621 571,877
Non-Current Liabilities
Employee benefit obligations 13,655 7,586 14,343
Deferred tax liabilities 43,594 36,714 41,686
57,249 44,300 56,029
Capital and reserves
Issued capital 265,246 265,246 265,246
Reserves (101,838) (105,141) (104,409)
Retained earnings 127,613 174,068 145,266
291,021 334,173 306,103
960,481 1,001,094 934,009
(*) Reclassified.
G. Calvo Paz 0. Lux Y. Dagim
Chairman of the Board of Directors Chief Financial Officer Chief Executive Officer

Approval date of the financial statements: 23 October, 2012.

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
CONDENSED CONSOLIDATED INCOME STATEMENTS
(NIS in thousands)

Nine months ended Three months ended Year ended
September 30, September 30, December 31,
2012 2011 2012 2011 2011
(Unaudited) (Unaudited)

Revenue 1,203,673 1,199,051 396,405 361,873 1,547,021
Cost of sales 847,900 838,319 281,212 250,399 1,097,716
Gross profit 355,773 360,732 115,193 111,474 449,305
Operating costs and expenses
Selling and marketing expenses 230,682 226,502 74,981 72,741 296,500
General and administrative expenses 59,649 54,052 16,639 18,398 74,996
Other Loss (Income) (594) (73) (594) (73) 15,309
Operating profit 66,036 80,251 24,167 20,408 62,500
Finance expenses (16,548) (5,856) (5,118) (2,566) (9,986)
Finance income 300 1,527 (322) (1,700) 2,534
Profit before tax 49,788 75,922 18,727 16,142 55,048
Income taxes (17,441) (137,550) (4,189) (123,527) (145,478)
Profit (loss) for the period 32347 (61628) 14538  (107,385)  (90,430)

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(NIS in thousands)

Nine months ended Three months ended Year ended
September 30, September 30, December 31,
2012 2011 2012 2011 2011
(Unaudited) (Unaudited)
Profit (loss) for period 32,347 (61,628) 14,538 (107,385) (90,430)
Exchange differences arising on
translation of foreign operations 2,344 (24,879) 562 (8,333) (23,461)
Cash flow hedges 1,252 1,816 457 1,515 2,098
Transfer to profit or loss from
equity on cash flow hedge (948) 919 (344) 460 (255)
Income (expenses) tax relating to
components of other
comprehensive income (77) (659) (28) (474) (453)
Other comprehensive income (loss)
for the period (net of tax) 2,571 (22,803) 647 (6,832) (22,071)
Total comprehensive income (loss)
for the period 34,918 (84,431) 15,185 (114,217) (112,501)

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Nine months ended September 30, 2012 (unaudited)

Balance - January 1, 2012

Profit for the period

Exchange differences arising on translation of foreign operations
Cash flow hedges

Dividend

Balance - September 30, 2012

Nine months ended September 30, 2011 (unaudited)

Balance - January 1, 2011

Loss for the period

Exchange differences arising on translation of foreign operations
Cash flow hedges

Dividend

Balance — September 30, 2011

(NIS in thousands)

Foreign
currency
Share Capital translation  Cash flow  Retained
capital reserves reserve hedges earnings Total
29,638 235,608 (105,030) 621 145,266 306,103
- - - - 32,347 32,347
- - 2,344 - - 2,344
- - - 227 - 227
- - - - (50,000) (50,000)
29,638 235,608 (102,686) 848 127,613 291,021
Foreign
currency
Share Capital translation  Cash flow Retained
capital reserves reserve hedges earnings Total
29,638 235,608 (81,569) (769) 295,696 478,604
- - - - (61,628) (61,628)
- - (24,879) - - (24,879)
- - - 2,076 - 2,076
- - - - (60,000) (60,000)
29,638 235,608 (106,448) 1,307 174,068 334,173

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Three months ended September 30, 2012 (unaudited)

Balance — June 30, 2012

Profit for the period

Exchange differences arising on translation of foreign operations
Cash flow hedges

Dividend

Balance — September 30, 2012

Three months ended September 30, 2011 (unaudited)

Balance — June 30, 2011

Profit for the period

Exchange differences arising on translation of foreign operations
Cash flow hedges

Dividend

Balance — September 30, 2011

(NIS in thousands)

Foreign
currency
Share Capital translation  Cash flow Retained
capital reserves reserve hedges earnings Total
29,638 235,608 (103,248) 763 113,075 275,836
- - - - 14,538 14,538
- - 562 - - 562
- - - 85 - 85
29,638 235,608 (102,686) 848 127,613 291,021
Foreign
currency
Share Capital translation Cash flow Retained
capital reserves reserve hedges earnings Total
29,638 235,608 (98,115) (194) 311,453 478,390
- - - - (107,385) (107,385)
- - (8,333) - - -
- - - 1,501 - 1,501
- - - - (30,000) (30,000)
29,638 235,608 (106,448) 1,307 174,068 334,173

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(NIS in thousands)

Foreign
currency
Share Capital translation Cash flow Retained
capital reserves reserve hedges earnings Total
Year ended December 31, 2010
Balance - January 1, 2011 29,638 235,608 (81,569) (769) 295,696 478,604
Loss for the year - - - - (90,430) (90,430)
Exchange differences arising on translation of foreign operations - - (23,461) - - (23,461)
Cash flow hedges - - - 1,390 - 1,390
Dividend - - - - (60,000) (60,000)
Balance - December 31, 2011 29,638 235,608 (105,030) 621 145,266 306,103

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES

CONDENSED CONSOLIDATED CASH FLOWS STATEMENTS

Cash flows — operating activities

Profit (loss) for the period
Adjustments to reconcile operating
profit to net cash provided by
operating activities (Appendix A)
Net cash provided by operating activities

Cash flows — investing activities

Acquisition of property plant and
equipment

Proceeds from disposal of Property
plant and equipment

Interest received

Net cash used in investing activities

Cash flows — financing activities

Dividend paid

Borrowings paid

Short-term bank credit

Interest paid

Net cash provided by (used in)
financing activities

Net decrease in cash and
cash equivalents
Cash and cash equivalents — beginning
of period
Effects of exchange rate changes on
the balance of cash held in foreign
currencies
Cash and cash equivalents - end of period

(NIS in thousands)

Nine months ended Three months ended  Year ended
September 30, September 30, December 31,
2012 2011 2012 2011 2011
(Unaudited) (Unaudited)
32,347 (61,628) 14,538  (107,385) (90,430)
51,044 104,407 13,003 141,478 167,531
..83391 42779 27541 34093 77,101
(21,941)  (55,296) (6,765)  (29,591) (67,558)
202 62 3 - 417
42 7 11 4 243
. (216897)  (55.22r)  (6,751)  (29,587) | (66,898)
(50,000)  (35,000) - - (65,000)
(6,941)  (19,952) - (6,746) (26,795)
6,390 75,918 (12,147) 10,251 82,503
(12,429) (5,391) (4,923) (2,408) (7,942)
.(62980) 15575 (17,070) 1,097 | (17,234)
(1,286) 3,127 3,720 5,603 (7,031)
9,079 16,732 4,281 13,432 16,732
288 (1,245) 80 (421) (622)
8,081 18,614 8,081 18,614 9,079

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
APPENDICES TO CONDENSED CONSOLIDATED CASH FLOWS STATEMENTS
(NIS in thousands)

Nine months ended Three months ended Year ended

September 30, September 30, December 31,
2012 2011 2012 2011 2011
(Unaudited) (Unaudited)
A. Adjustments to reconcile operating
profit to net cash generated (used)
by operating activities
Finance expenses paid adjustment
to profit 12,387 5,384 4,912 2,404 7,699
Taxes on income recognized in
profit and loss 17,441 137,550 4,189 123,527 145,478
Depreciation and amortization 27,900 24,302 9,514 8,407 33,108
Capital loss on disposal of property,
plant and equipment 417 730 5 33 1,315
Goodwill write off - - - - 15,309
Changes in assets and liabilities:
Decrease (increase) in trade
receivables 9,123 (35,432) 43,326 23,275 2,624
Decrease (increase) in other current
assets 186 (3,774) 3,328 (512) (724)
Decrease (increase) in inventories (10,292) (21,180)  (13,869) 7,714 1,083
Increase (decrease) in trade
payables 31,463 (1,804)  (23,307)  (34,628) (17,369)
Net change in balances with
related parties (3,269) 25,621 (1,720) 16,920 13,301
Increase (decrease) in other payables
and accrued expenses (3,273) 7,419 579 8,897 3,992
Increase in other long
term assets (4,487) (2,877) (5,028) (3,025) (8,281)
Change in employee benefit
obligations, net (2,401) 1,216 (1,492) (1,255) 10,029
75,195 137,155 20,437 151,757 207,564
Income taxes received - - - - -
Income taxes paid (24,151) (32,748) (7,434)  (10,279) (40,033)
51,044 104,407 13,003 141,478 167,531

The accompanying notes are an integral part of the condensed consolidated financial statements.



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

NOTE 1 - DESCRIPTION OF BUSINESS AND GENERAL

A. Description Of Business

Hogla Kimberly Ltd. (“the Company”) and its Subsidiaries are engaged principally in the
production and marketing of paper and hygienic products. The Company’s results of
operations are affected by transactions with shareholders and affiliated companies.

The Company is owned by Kimberly Clark Corp. (“KC” or the “Parent Company”)
(50.1%) Hadera Paper Ltd. (49.9%).

B. Definitions:

The Company - Hogla-Kimberly Ltd.

The Group - the Company and its Subsidiaries.

Subsidiaries - companies in which the Company control, (as defined by IAS
27) directly or indirectly, and whose financial statements are
fully consolidated with those of the Company.

Related Parties - as defined by IAS 24

Interested Parties - as defined in the Israeli Securities law and Regulations 1968.

Controlling Shareholder - as defined in the Israeli Securities Regulations (Annual
Financial Statements), 2010.

NIS - New Israeli Shekel.

CPI - the Israeli consumer price index.
Dollar - the U.S. dollar.

YTL - the Turkish New Lira.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Applying International Accounting Standards (IFRS)

Basis of preparation

The condensed financial statements have been prepared using accounting policies
consistent with International Financial Reporting Standards and in accordance with
International Accounting Standard (1AS) 34 — "Interim Financial Reporting".

The unaudited condensed consolidated financial statements as of September 30, 2012 and
for the nine and three months then ended (“interim financial statements™) of the Company
and subsidiaries should be read in conjunction with the audited consolidated financial
statements of the Company and subsidiaries as of December 31, 2011 and for the year then
ended, including the notes thereto.

10



HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

NOTE?2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

B. Significant accounting policies

The same accounting policies, presentation and methods of computation have been
followed in these condensed financial statements as were applied in the preparation of the
Group's financial statements for the year ended December 31, 2011.

C. Exchange Rates and Linkage Basis

Following are the changes in the representative exchange rates of the U.S. dollar vis-a-vis
the NIS and the Turkish Lira and in the Israeli Consumer Price Index (“CPI”):

Israel NIS
exchange rate  Representative CPI
vis-a-vis exchange rate  “in respect
Turkish Lira of the dollar of”
As of: (NIS per TL) (NIS per $1) (in points)
September 30, 2012 2.182 3.912 122.92
September 30, 2011 1.999 3.712 120.61
December 31, 2011 2.022 3.821 120.38
Increase (decrease) during the: % % %
Nine months ended September 30, 2012 7.9 2.38 2.12
Three months ended September 30, 2012 0.92 (0.28) 1.14
Nine months ended September 30, 2011 (12.13) 4.59 2.36
Three months ended September 30, 2011 (5.03) 8.67 0.19
Year ended December 31, 2011 (11.12) 7.66 2.6

D. Adoption of new and revised Standards and interpretations

Standards and Interpretations which have not been applied in these financial
statements were in issue but not yet effective

IFRS 9 “Financial Instruments”

The new Standard provides for the classification and measurement of financial assets and
liabilities. In accordance with the Standard, all financial assets are to be treated as
follows:

o Debt instruments will be classified and measured subsequent to initial recognition
at amortized cost or at fair value through profit or loss. The mode of measurement
will be determined based on the entity’s business model for managing financial
assets and in accordance with the characteristics of the contractual cash flows
deriving from such financial assets.

o A debt instrument which, according to the criteria, is measured at amortized cost
may only be designated at fair value through profit or loss if such designation
eliminates inconsistencies in the recognition and measurement that would have
arose had the asset been measured at amortized cost.

o Equity instruments will be measured at fair value through profit or loss.

11



NOTE 2

HOGLA-KIMBERLY LTD. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

D. Adoption of new and revised Standards and interpretations (Cont.)

Standards and Interpretations which have not been applied in these financial

statements were in issue but not yet effective (Cont.)

IFRS 9 “Financial Instruments” (Cont.)

Equity instruments may be designated at fair value through profit or loss, with any
gains or losses being recognized in other comprehensive income. Instruments that
have been designated as aforesaid will cease to be tested for impairment and any
related gain or loss will not be recognized in profit or loss, including in the event of
disposal.

Embedded derivatives in financial assets will not be separated from the host
contract. Instead, hybrid contracts will be measured as a whole at amortized

Cost or at fair value, in accordance with the business model and the contractual
cash flows criteria.

Debt instruments will be reclassified from amortized cost to fair value and vice
versa only if the entity changes its business model for managing financial assets.

Investments in equity instruments that are not quoted on an active market,
including derivatives on such assets, will be measured solely at fair value. The
alternative measurement at cost under certain circumstances has been eliminated.
Nevertheless, the Standard determines that, under limited circumstances, cost may
be an appropriate estimate of fair value.

The Standard also prescribes the following provisions with respect to financial liabilities:

The change in the fair value of a financial liability that is designated at fair value
through profit or loss upon initial recognition, which is attributed to changes in the
credit risk of the liability, is recognized directly in other comprehensive income,
unless such recognition gives rise to or increases accounting disparity.

Upon the repayment or settlement of a financial liability, the amount of the fair
value recognized in other comprehensive income will not be classified to profit or
loss.

The Standard also prescribes the following provisions with respect to financial liabilities
(Cont.):

All derivatives, whether assets or liabilities, will be measured at fair value,
including a derivative financial instrument that constitutes a liability, which is
related to an unquoted equity instrument for which a fair value cannot be
determined reliably.

12



NOTE 2

HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

D. Adoption of new and revised Standards and interpretations (Cont.)

Standards and Interpretations which have not been applied in these financial
statements were in issue but not yet effective (Cont.)

IFRS 9 “Financial Instruments” (Cont.)

The Standard is effective for annual reporting periods commencing on January 1, 2015 or
thereafter. Early adoption is permitted. Additionally, subject to the transitional
provisions of the Standard, early adoption solely of the provisions of the Standard with
respect to financial assets, excluding the aforesaid provisions relating to financial
liabilities, is permissible.

The Provisions of the standard are to be applied prospectively, or retrospectively, at the
option of the entity. Entities that implement the standard initially on January 1, 2013, or
thereafter, are not obligated to amend the comparative periods, but are required to include
certain disclosure requirements as specified in IFRS 7.

The Company’s management estimates that the effect of the adoption of the Standard on
the financial statements of the Group will be insignificant.

IFRS 10 - Consolidated Financial Statements

IFRS 10 supersedes IAS 27 Consolidated and Separate Financial Statements and SIC 12
Consolidation — Special Purpose Entities.

IFRS 10 present principles for the presentation and preparation of consolidated financial
statements when an entity controls one or more other entities.

The amendment is effective for annual period commencing on January 2013.

The company's management estimates that the effect of the adoption of the standard on
the financial statements of the company will be insignificant.

IFRS 12 - Disclosure of Interests in other Entities

IFRS 12 Including disclosure requirements to entities that have an interest in subsidiary, a
joint arrangement, an associate or an unconsolidated structured entity.

IFRS 12 requires an entity to disclose information that enables users of financial
statements to evaluate the nature of risks associated with, its interests in other entities and
the effects of those interests on its financial position, financial performance and cash
flows.

The amendment is effective for annual period commencing on January 2013.

The company's management estimates that the effect of the adoption of the standard on
the financial statements of the company will be insignificant.
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HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

NOTE?2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

D.

Adoption of new and revised Standards and interpretations (Cont.)

Standards and Interpretations which have not been applied in these financial
statements were in issue but not yet effective (Cont.)

Amendments to IAS 32 - Offsetting Financial Assets and Financial Liabilities

Amends |AS 32 Financial Instruments: Presentation to clarify certain aspects because of
diversity in application of the requirements on offsetting focused on four main areas:

The meaning of ‘currently has a legally enforceable right of set-off’
The application of simultaneous realization and settlement

The offsetting of collateral amounts

The unit of account for applying the offsetting requirements.

The amendment is effective for annual periods commencing on January 1, 2014.

The company's management estimates that the effect of the adoption of the amendment
on the financial statement of the group will be insignificant.

Amendments to IFRS 7 -Disclosures - Offsetting Financial Assets and Financial
Liabilities

Amends the disclosure requirements in IFRS 7 Financial Instruments: Disclosures to
require information about all recognized financial instruments that are set off. The
amendment is effective for annual periods commencing on January 1, 2013.

Amendment to 1AS 16 — Property Plant and Equipment - Classification of Servicing
Equipment

Spare part, stand-by equipment and servicing equipment should be classified as property,
plant and equipment when they meet the definition of property, plant and equipment in
IAS 16 and as inventory otherwise.

The company's management estimates that the effect of the adoption of the amendment
on the financial statements of the group will be insignificant.

NOTE 3 - SIGNIFICANT TRANSACTIONS AND EVENTS

A.

On April 24, 2012 the board of directors declared dividend distribution of NIS 50 million
from the unapproved enterprise retained earnings. The dividend was paid on June 11,
2012.
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NOTE 3

HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

SIGNIFICANT TRANSACTIONS AND EVENTS (Cont.)

B.

During the year of 2009, as part of a formal tax inspection of the Turkish Tax
Authorities, KCTR's Financial Reports for the years 2004-2008 were examined.

On February 16, 2010, KCTR received a tax inspection report, following the
aforementioned inspection, according to which KCTR is required to an additional tax
payment for two matters audited, on the total amount of 153 YTL million (approximately
$85.3 million) including interest, fines and VAT refund offset.

Regarding one of the matters, which is the essential part of the tax demand (tax on capital
injection from the company to KCTR), KCTR has filed, based on its tax consultant
opinion in Turkey, in 2010, appeals to the court against the demand of the tax authorities.
On July 28, 2011, on August 4, 2011 and on November 1, 2011, the court handed down
its decisions regarding some of the appeals, pursuant to which KCTR is required to make
payments to the tax authorities amounting to YTL 14.5 million, amounting to - with the
addition of interest, fines and before VAT asset offset (as at the date of the decision) —
approximately YTL 64.2 million (approximately $35.8 million).

The amount for payment (if and when will be paid) net after offsetting Vat asset, amount
to approximately YTL 58.3 million (approximately $32.5 million).

KCTR appealed the decisions of the court in Turkey to the Turkish Supreme court, based
on the expert opinion of its legal consultants, in spite of the said court's decision, claiming
that KCTR possesses valid claims against the requirement and that the chances of success
in the said appeal are greater than 50%. In addition, KCTR applied to the Supreme Court
to delay implementation of the verdict until final ruling of Supreme Court will be handed
down. The Supreme Court granted the request to delay implementation of the verdict on
tax cases amounting to YTL 30 million (approximately $ 16.7 million) and rejected the
request on tax cases amounting to YTL 24.1 million (approximately $13.4 million).

On February 1, 2012 and on February 9,2012 the Lower Court in Turkey has decided to
accept KCTR appeals regarding additional tax cases in the amount of YTL 18.5 million
(approximately $ 10.3 million), which sums with fines and penalties to the amount of
YTL 83.6 million (approximately $ 46.6 million).

Furthermore, the tax authorities in Turkey have filed an appeal regarding the decisions of
the lower instance of the court in Turkey, pursuant to which the position of KCTR was
accepted.

According to the accounting policy of the company, the fact that the decision of the court
had been handed down, even if appealable with great chances of success, creates a
situation where it is "more likely than not" that payments will be made on account of
these tax requirements. Consequently, the financial statements include a provision
amounts to NIS 127.2 million (NIS 13.1 million are deducted from VAT receivable).
Regarding appeals and sums which has been handed down by the court in Turkey in favor
of KCTR and the tax authorities have filed an appeal on those decisions, it is company
policy to examine, based on the expert opinion of the KCTR legal consultants, the
probability that payments will have to be made on account of these appeals, while taking
into consideration all the relevant circumstances.
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NOTES3 -

NOTE 4 -

HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

SIGNIFICANT TRANSACTIONS AND EVENTS (Cont.)

B.

(Cont.)

In light of the fact that the legal consultants of KCTR estimate the probability of success
on finishing all legal proceedings, as being greater than 50%, the company did not
include in its financial statements, a provision on account of the potential tax liability that
is inherent in those matters regarding appeals and sums that have been handed down by
the court in Turkey in favor of KCTR and the tax authorities have filed an appeal on those
decisions.

On February 7, 2012 the board of directors approved an issuance of a corporate guarantee
in favor of corporate bank (HSBC) up to the amount of YTL 17 million (approximately $
9.5 million) plus interest and other expenses, to the assurance of future payment by KCTR
to the Turkish tax authorities if required. The above mentioned guarantee is on top of
previous given HSBC guarantee in favor of KCTR of up to YTL 50 million as assurance of
a bank loan taken by KCTR, for the ongoing tax case, all in accordance with company's
Boards decisions.

On May 2, 2011 a petition was filed against the company, for the approval of a class
action. According to the petition, the plaintiff claimed that Huggies diapers, marketed by
the company, which she purchased, did not absorb as was expected due to a fault in the
diapers production line. The plaintiff estimates the scope of the class action to be
approximately NIS 1.2 billion. At this early stage the company's legal advisor opinion is
that the probability of the request for approval of a class action lawsuit will be rejected is
higher than the probability that it will be approved, and therefore no provision was
created in the financial statements as of September 30, 2012 on account of this matter.

On July 2012, a petition was filed against the Company, for the approval of a class action.
According to the petition, the plaintiffs claimed that the Huggies Freedom Plus diapers,
marketed by the Company, purchased by them, were defective. The plaintiffs estimate the
scope of the lawsuit - if approved as a class action - at approximately NIS 410 million.

At this early stage the company's legal advisor opinion is that the probability of the request
for approval of a class action lawsuit will be rejected is higher than the probability that it
will be approved, and therefore no provision was created in the financial statements as of
September 30, 2012 on account of this matter.

RELATED PARTIES AND INTERESTED PARTIES

A.

Balances with Related Parties

September 30, December 31,
2012 2011 2011
(Unaudited)
Trade receivables 21,436 5,932 15,949
Other current assets 2,751 48,586 2,518
Trade payables 85,159 54,512 88,835
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HOGLA-KIMBERLY LTD. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2012

NOTE4 - RELATED PARTIES AND INTERESTED PARTIES (Cont.)

B. Transactions with Related Parties

Nine months ended Three months ended Year ended

September 30, September 30, December 31,
2012 2011 2012 2011 2011
(Unaudited) (Unaudited)

Sales to related parties 111,581 73,201 46,015 6,873 141,017
Cost of sales 165,810 198,466 53,588 43,717 267,486
Royalties to the

shareholders 21,962 22,014 7,132 7,188 28,830
General and

administrative expenses 7,479 8,650 1,769 3,039 9,739

NOTES - SUBSEQENT EVENTS

On October 23, 2012 the board of directors declared dividend distribution of NIS 16 million
from the unapproved enterprise retained earnings. Actual payment will take place at November
2012.
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